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 Efficient Market
– Typically 1 tick spread (0.025%)

 Regulated Exchanges
– CME – CFTC - NFA

 Low Commissions
– $1.75 - $2.25 per Side

 Electronic Trading
– Approx 24 hrs 5+ days per week

 Leverage
– Approximately 1% ($50K for $500)

Advantages of Trading FuturesAdvantages of Trading Futures
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 No Pattern Day Trading
– $3,500 vs $25,000

 Liquidity
– ES @ $100Billion Daily

 Tax Advantages
– 60/40 Rule - Long Term vs Short Term

 Diversity
– Index

 No Interest
 Short vs Long
 Volume Analysis

Advantages of Trading FuturesAdvantages of Trading Futures
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 Market Orders
– Next Available Price

 Limit Orders
– Designated Price

 Stop Orders 
– Stop Loss (Market)
– Buy Stop (Market)
– Sell Stop (Market)

 Trailing Stop
 OCO Bracket Order

– Internet Crash
 Multi Bracket

Order TypesOrder Types
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 Order Fills
– First Come First Served

 Slippage
– Not Reflected in SIM

 Commissions
– Typically Not Included

 Psychology
– Start Small

Simulated vs Live TradingSimulated vs Live Trading
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 Margin – Deposit
– Market Dependent
– Volatility

 Day Trade Margin
– 1% ($500)
– Flat by 4:15 EST
– Globex 

 Overnight Margin
– Initial Approximately 7.5% 

• $3,850 ES
– Maintenance 80% of Initial

• $3,500
– $7,350 for ES

Margin Margin 
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 http://www.cmegroup.com/
 http://www.investopedia.com/

Trading FuturesTrading Futures

http://www.cmegroup.com/education/a-traders-guide-to-futures.html

http://www.cmegroup.com/
http://www.investopedia.com/
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Contract SpecificationsContract Specifications
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Contract Expiration 2013-2014Contract Expiration 2013-2014
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